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“This is a landmark textbook in airline economics as, for the first time,
disparate information from various economic disciplines is integrated
with key institutional factors that affect the industry. Basic material

is presented in an easy-to-read and understand format with plenty

of real-world situations.”

—Darryl Jenkins, Ohio State Airline Operations Center

“This book represents a thorough and comprehensive coverage of the key
topics in aviation economics...This book also treats excellently the current
policy and strategic issues facing policy makers, airlines, airports and other
professionals in aviation. This is a rare book that combines both theory
and applications in a very meaningful way.”
—Tae H. Oum, Air Transport Research Society (ATRS)
and University of British Columbia

Introduction to Air Transport Economics uniquely merges the
institutional and technical aspects of the aviation industry with their
theoretical economic underpinnings. In one comprehensive textbook

it applies economic theory to all aspects of the aviation industry,
bringing together the numerous and informative articles and institutional
developments that have characterized the field of airline economics

in the last two decades. It will be of great relevance to undergraduate
and graduate students interested in obtaining a more complete
understanding of the economics of the aviation industry. It will also
appeal to many professionals who seek an accessible and practical

explanation of the underlying economic forces that shape the industry.
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Key Points

* Applies economic theory to all areas of the aviation industry.

e Merges institutional and technical aspects of the aviation industry
with their theoretical economic underpinnings.

e Presents an easy-to-read and understand format that is accessible
to undergraduates with little or no previous exposure to aviation

economics, while still suitable for graduate students.

Contents: Preface; The evolving air transport industry; Principles of
economics; Market demand analysis and demand and supply for airline
services; Cost and production analysis: the general concepts; Aviation
infrastructure: operations and ownership; International economics and
aviation; International aviation: open skies and global alliances; Market
structure and monopolistic markets; Hybrid market structure and the
aviation industry, hybrid market structure; Aviation forecasting and
regression analysis; Pricing policy and revenue management; Low

cost, start-up airlines: a new paradigm; The economics of aviation

safety and security; Index.
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Introduction to Air Transport Economics

“...Introduction to Air Transport Economics offers valuable insight

into how the fundamentals of economics apply to aviation...covers

a broad range of topics from underlying passenger demand to aviation
infrastructure. It offers an overview into the dynamic industry environment
while using practical industry applications to explain general economic
concepts—a great introduction to the world of aviation and explanation
for what keeps airlines in the air”

—Zane Rowe, Continental Airlines

“...critical as a resource for our future students...the authors provide clear
insight to show how it is economics that drives the successful airlines to
adhere to the highest standards of safety and security. | believe that this
book will be used by faculties and students, worldwide, in their effort

to understand, and then manage, the activities of the aviation industry.”

—Irwin Price, Dubai Aerospace Enterprise University

“Dr. Vasigh has produced a detailed introduction to the subject

of airline economics, covering both the theory and its application

to the modern air transportation industry. Students and those already
engaged in the industry will find this an illuminating guide to an ever
more complex business.”

—Barry Humphreys, Virgin Atlantic Airways

“Introduction to Air Transport Economics: From Theory to Application
provides a comprehensive treatment of the economics of the commercial
air transport industry. Written in easy-to-read, jargon-free English...

the book will be beneficial to those seeking a deeper understanding of

the workings of the major players in the air transport industry, including
airlines, airports and aircraft manufacturers...can be read as a stand alone
text by undergraduates and graduate students with limited backgrounds
in economics. Those students with a deeper understanding of economics,
at the intermediate level or higher, can read quickly through the principles
chapters and delve directly into the airline applications.”

—Martin Dresner, University of Maryland
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Figure 137 Worldwide commercial accidents and fatalities, 1996-2005,
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Figure 138 Hlull losses per million departures by regions, 1996-2006
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